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ESTABLISHING

FINANCIAL
FOUNDATION

YOUR CHILD’S



Would you like to set your child up to have wealth and prosperity during their 
whole life? Are you looking for the best way to lay the financial foundation for 
your child? You may have considered or are investing into a Registered 
Education Savings Plan or RESP for short. It’s a great tool to help save for your 
child’s post-secondary education, but it has limitations and consequences if 
your child doesn’t choose to attend an accredited institution. 
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Are you considering investing in a Whole Life insurance policy for your child? 
Doing so could help them finance their education, as well as other major life 
expenses like buying a car or a home, or even their retirement. However, you 
may wonder if a Whole Life policy is the best option available.



WHY SHOULD YOU CONSIDER INSURANCE 
FOR YOUR CHILD?
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A Participating Whole Life Insurance 
policy is a unique asset that grows 
securely and is protected from market 
declines.  This asset receives annual 
dividends.  These dividends are vested 
annually to purchase additional paid-
up insurance and increase the Cash 
Value of the asset.

The Big Question:
How Much Value 
Will It Bring?

Guaranteed growth1

Growth with Dividends2

Growing Coverage3

Access to Cash Value4

Tax Deferred Growth5

Secure Compound Growth6



HOW CAN YOU ASSESS THE CASH 
VALUE ON THIS POLICY?
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On average, these policies grow by about 6% per year in 
total. More so, these policies grow securely, meaning that as 
long as you don’t withdraw money from the policy, it will 
never go down in value.  It can only go up.  Even if the stock 
market crashes, the policy can never go down in value!

In addition, you can also super charge this policy with 
additional deposits so that you can earn even more dividend 
& compound growth!

There are three major constraints with most Whole Life Solutions with 
children:

What are the Constraints?

Relative High Cost of Insurance

Partial or Total Withdrawal of Policy Cash Surrender Value

Limited Growth Potential

Borrow up to 90% Cash Surrender Value

Biggest Constraint: Scaling Limitation

1

1

2

2

3
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If you are risk averse and dislike market volatility or if you simply desire 
passing on a secure asset, then a Participating Whole Life policy may be best 
for you. Here, we can help you ease these constraints and maximize growth.

Want to learn more about Participating 
Whole Life? Click the learn more button 

below and someone from our team will be 
happy to help.

LEARN MORE

https://www.lifeinsuranceguides.ca/financial-prosperity-for-your-child-quote-request/
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Powerful Alternative: 
Specialized Universal Life Insurance

Specialized Universal Life Insurance is a type of life insurance that offers 
policyholders the ability to highly customize their coverage to fit their unique 
needs.

Since the cash value tracks market investments, it will go up and down 
accordingly with those investments, so you need to be comfortable with 
market volatility. 

This policy has an enormous advantage because the net cost is much lower 
early in life, and much more money is invested into the cash value, therefore 
fueling more growth. 

The cash value of Universal Life policies can also be accessed the same 2 
basic ways as a Participating Whole Life policy:

By directly withdrawing the money from the policy

The policy cash value can be used as collateral where you can 
borrow up to 60% of the cash surrender value without 
portfolio constraints and up to 90% with portfolio constraints

1

2
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High Cash Value Growth 
Potential; Cash Value will 
fluctuate according to portfolio 
volatility

Secure Cash Value Growth; Cash Value 
never goes Down unless there is a 
Withdrawal

Permanent Life Insurance Solution Permanent Life Insurance Solution

Tax Exempt Growth Tax Exempt Growth

Cash Value has Guaranteed Growth & 
Grows with Dividends

Cash Value Grows according to 
Market Performance

Can Borrow up to 90% of the Cash 
Surrender Value

Allows Cash Value to be 
Leveraged up to 60% without 
portfolio constraints and up to 
90% with portfolio constraints

Participating Whole Life Specialized Universal Life

Participating Whole Life & Universal Life: Key Differences
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Let’s compare 3 key numbers here: 

With all these comparisons, we will assume a $250 per month investment, 
and all policies are set up to maximize the cash value.

Death Benefit (Coverage)

Cash Value

Borrowing Capacity

HOW DO THE NUMBERS COMPARE?

(Moderate Risk)

Participating Whole Life Delivers Secure Compound Growth

Universal Life Delivers Greater Growth Potential
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The right policy for you will depend on your unique circumstances and what 
you want to achieve. If you're not sure which type of policy is best for you, 
talk to any of our specialized advisors to help you understand how these 
solutions work and customize a solution for you. Our experienced agents can 
help you assess your options and build a strategy that meets your long-term 
goals.

WHICH IS BETTER?

We hope that you have found this guide helpful. We don’t just push a single 
product here; we provide genuine advice that evaluates all the options and 
crafts the best fit solution for you. Our team specializes in Cash Value Life 
Insurance Solutions and we also help some of our insurance clients with well 
structured low fee individual & family RESP solutions. 

Want to learn more about Universal Life 
Insurance and other amazing solutions? Click 

the learn more button below and someone 
from our team will be happy to help.

LEARN MORE

https://www.lifeinsuranceguides.ca/financial-prosperity-for-your-child-quote-request/

